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SUBJECT: Effects of Alaska statehood 

1. Pu.ryose, £ of the :Imminent admission of Alaska to 
statehood, the President has directed the Bureau of the Budget to 
take the initiative in the executive branoh, beyond the regular 
responsibilities of the Department or the Interior, in making a study 
of the effects of statehood on Federal laws and activities in order 
to develop a program for an order~ transition from territorial status • 
. A copy of the President's letter is attached. Appropriate arrangements 
will be aade central:cy- to assure necessary coordination with the 
g0ve:rnm.ent of Alaska. 

2. Program to be developed on Alaska. Each agency which has 
:functions affected by' the aclmission of Alaska to statehood shall: 

•• Review the laws, treaties, Executive orders, and directives 
which it administers, and its implementing regulations, 
inst.ructions, and procedures in the light of PY.blic Law 
85-508 (the Act to provide for the admission of the State 
of Alaska into the Union) for the purpose of' (1) determining 
what changes, if an.71 will be necessary or desirable because 
of .Alaska's changed statu.s; (2) identify'ing any questions, 
such as those involving statutory interpretation or policy 
issues, which will require resolution; (3) identifying 
Federal programs which cannot be initiated or continued with
out legislative or other action by the State of Alaska; and 
(k) developing, where necessary, drafts of proposed Federal 
legislation, Executive orders, proclamations, and other 
appropriate instrmuents. 

This review should include aey pending legislation or 
legislative proposals in the draft stage. 

bo Review organizational arrangements for administration of 
the agency's programs in Alaska and internal agency regu
lations to identify actions required to accomplish such 
adjustments and modifications as should be made in 
connection with the transition to statehood. 



c. Review the grant-in-sid progrruns administered by .the agency, 
and provide, in tabular forin, the followi.--ig _data on each of 
those programs: (1) title of program; (2) comparison of 
matching or other provisions now applicable to the Territory 
of Alaska with those now applicable to the States, with 
specific description of and citations for any special pro
visions governing grants-in-aid to Alaska (including identi
ficatio~ of any instances in which the agency would have 
administrative discretion to make a grant to Alaska on terms 
different from those applicable to other States); (3) effect 
o.f statehood le gis la tion on any special ;irovis ions ; and ( 4) 
estimated amount of annual grant to Alaska for fiscal years 
1959 and 1960 (A) under present law, (B) under conditions of 
statehood, and (C) in case any special provisions would remain 
when Alaska attains statehood, under fonnulas applicable to 
other States if those were applied to Alaska. This table 
should be consistent with the assumptions and policies set 
forth in paragraph 3o 

d. Review the effects of Alaska statehood upon the agency 1s 
budget and prepare a statement indicating and explaining, 
by appropriation or fund account, the changes for the fiscal 
years 1959 and 1960 in appropriation requirements and expendi
tures as a result of Alaska statehood. This statement shall 
follow the assumptions and policies set forth in paragraph 30 

3. As~i.pi..E._~ions and P?licies for budget pur_Eoses o In order to 
assure uniformity of estimates, the following assumptions and policies 
·will be used both in the preparation of the statement required by 
paragraph 2c and in the regular preparation of budget estii11ates: 

a. It will be assumed that Alaska will be a State for 
approrimately the last 6 months of the current fiscal year. 

b. It will be assumed that present differentials which apply 
on a Gover:rnnent-~dde basis, such as those relating to 
salaries and travel, will remain in effect. 

Co It will be assumed that new legislative proposals required 
as a result of Alaska 1 s admission to statehood will generally 
become effective about the beginning of the fiscal year 1960. 
Such items will be handled in the same manner as other supple
mental budget estimates under proposed legislation, and will 
not be included in the regular budget schedules for the 
appropriation or fund involved. 
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4. ~orts. The following reports shall be made to the Bureau 
of the Budget: 

ao By August 15, 1958, identification of the officer supervising 
the review required under paragraph 2 and a list:Lng of any 
studies or plans made to that date in preparation for Alaska 
statehood. 

b. By September 1.5, 1958, the statements on grants-in-aid and 
budgetary changes referred to in paragraphs 2c and 2d, 
together with a preliminar-.r report: (1) outlini.l'J.g plans for 
the review re<:Wired under paragraphs 2a and 2b, indicating 
areas and types of programs being covered; and (2) high
lighting any issues or problems identified by that time 
which may require the attention of the President or action 
by the Congress, and an,y other matters which may require 
action, including any questions of st,atutory interpretation 
which are not resolved. 

c. By November 15, 1958, a final report summarizing the results 
of the review and :indicating the significant actions con
templated, and questions raised, together with pertinent 
conclusions and recormnendations. Drafts of proposed legis
lation, Executive orders, proclamations, and other instruments 
as may be found necessary should be submitted not later than 
this date. 

Five copies should be furnished of all submissions. The submission 
of information in resp,::mse to this Bulletin is not a substitute for 
submission and clearance in the customary manner of those matters which 
require clearance under Budget Circular Noo !-11 or Budget Cir~~lar 
No. A.-190 

5. Action during continuance of Territorial status. Pending 
the proclamation of statehood for Alaska, the Office of Territories of 
the Department of the Interior will continue to coordinate the Federal 
programs in Alaska which it has heretofore coordinated. 

Inquiries about this Bulletin should be addressed to Harold Seidman, 
Assistant Chief, Office of Management and Organization (code 113, 
extension 2128). 

Attachment 

MAURICE H. STANS 
Director 
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