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T0 THE WEADS OF EXECUTIVE DEPARTMENTS AND ESTABLISHMENTS ~OF /07

SURJECT: Effects of Alaska statehood

1e %nﬂu, In view of the iminent admission of Alaskas to
statehood, the gident has dirscted the Bureau of the Budget to

take the initiative in the executiwve branch, beyond the regular
responsibilities of the Department of the Interior, in making a study
of the effects of statehood on Federal laws and activities in order

to0 davelop a program for an orderly transition from territorial status,
A copy of the President's letter is attached., Appropriate arrangements
will be made centrally to assure necessary coordinatiom with the
government of Alaska,

2. Program to be developed on Alaska, Each agency which has
functions affected by the admission of Alaska to statehood shalls

8, FReview the laws, treaties, Executive crders, and dirsctives
which it administers, end its implementing regulations,
instrections, and procedures in the lizht of Publie Law
B5=508 (the Act to provids for the admission of the State
of Alaska into the Union) for the purpose of (1) determining
what changes, if any, will be nscessary or desirabls becauss
of Alaska's changed status; (2) identifying any guestions,
such as those involving statutory interpretation or poligy
issues, which will require resolution; (3) identifying
Fedaral programs which cannot be initiated or continmed withe
out legislative or other action by the State of Alaska; and
() developing, where necessary, drafts of proposed Federal
legislation, Bxecutive orders, proclamations, and other
appropriate instruments.

Thie review should include any pending legislation or
lagislative proposals in the draft stage.

b, Heview organizational srranpgemsnts for administration of
the agency's programs in Alaska and internal agency regu=
lations to identify actiens required to sccomplish such
adjustments and modifications as should be made in
connection with the transition to statshood,.
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Review the grani~in-zid programs administered by the agency,
and provide, in tabular form, the followiag data on sach of
those programs: (1) title of program; (2} comparison of
matching or other provisions now applicable to the Territory
of Alaska with those now applicable to the States, with
specific description of and citations for any special pro=
visions governing grants-ineaid to Alaska (including identi-
fication of amy instances in which the agency would have
administrative discretion to make a grant to Alaska on temms
different from those applicable to other States); (3) affect
of statehood legislation on any speeial srovisions; and (b)
estimated amount of snnual grant to Alasks for fiscal years
1952 and 1950 {A) under present law, (B} under conditions of
statehood, and (C)} in case any special provisions would remain
when Alaska attains statehood, under formulas applicable to
other 3tates if thosze were applied to Alaska, This table
should be consistent with the assumptions and policies set
forth in paraprapn 3.

Heview the affects of Alaska statehood upon the agencyta
budzet and prepare a4 stoatement indiesting and explaining,

b appropriation or fund account, the changes for the fiscal
years 1959 and 1960 in appropriation requirements and expendi-
tures as a result of Alaska statencod. This statement shall
follow the sssumpiions and policles set forth inm paragraph 3.

Assumptiona and polieies for budget purposes, In order to

assure unifarmity"ﬁ? estimates, the following assumptions and policies
will be used both in the preparation of the statement required by
paragraph 2o and in the reguler preparstion of budget estimates:

ba

Tt will be assumed that Alaska will be a State for
approximately the last & months of the current [iscal year,

It will be assumed that present differentials which apply
on a Govermment-wide basis, such as those relating to
salaries and travel, will remain in effect,

It will be assumed that new legislative proposals required

s & result of Alaska's admission to steatehood will generally
become effective about the beginning of the fiseal year 1960,
Such items will be handled in the same marmmer as other supple-
mental obudget estimates under proposed legislation, and will
not be Ineluded in the regular budget schedules for the
sppropriation or fund involwved,
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k. FHeports. The following reporte shall be made to the Bureau
of the Budget:

as By August 15, 1956, identification of the officer supervising
the review required under paragraph 2 and a listing of amy
studies or plans made to that date in preparaticon for Alaska
statehood,

b, By September 15, 1956, the statements on grants-in-ald and
oudgetary changea referred to in paragraphs 2c¢ and 2d,
together with & preliminary report: (1) cutlining plans for
the review required under paragrapns 2a and 2b, indieating
areas and types of programs being covered; and (2) high-
lighting any issues or problems identified by that time
which may require the attention of the Presldent or acticn
bty the Congress, and amy other matters which may require
action, including any questions of statutory interpretation
which are not resolved,

cs By November 15, 1958, a final report summarizing the results
of the review and Iindicating the sipnificant actions cone
tamplated, and questions raised, togethar with pertinent
concluslions and recommendations, Drafts of proposed lagis-
lation, Executive orders, proclamations, and other instruments
as may be found necessary shopld be submitted not later than
this date,

Five copies should be furnished of all submissions, The sobmission
of information in response to this Bulletin is not a substlitute for
eubmission and clearancge in the customary manner of those matters which
require clearance under Budget Cireular HNo. A=l]l or Sudget Cireular
Hoe A=19,

S Action during contimuance of Territorial status, Panding
the proclamation of statehood for Alaska, the Offiece of Territorles of
the Department of the Interior will continue to coordinate the Federal
programs in Alaska whieh it has heretofore coordinzted,

Imquiries about this Bulletin should be addressed to Hareld Seldman,
Assistant Chief, Office of Management and Organization (ceds 113,
extension 212§).

MAURICE H. STANHS
Director

Avtachment
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