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I should say that at least on the surface the incident would
appear to be resolved if the Swiss press is willing to let it drop.
Traditionally good United States-Swiss relations are sound enough to
recover from whatever jolts they may have received from this incident.
However, it remains tc be seen whether Swiss reactions to this incident
will have an adverse effect in the future on the working relationship
between Ambassador Taylor and the Swiss Qovernment. In this connection,
I should like to call to your attention an inquiry from the Internal
Security Subcommittee of the Senate Judiciary Committee concerning the
availability of Awbassador Taylor for appearance before the Subcommittee
for questioning. The Subcommittee has been informed that Ambassador
Taylor has no definite plans to be in this country during the near future.
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July 21 -

dJuly 23 -

CHRONOLOGY

UPI ticker in late afternoon carried story by Frank Bartholomew
to effect Switserland had become European center Communist and
Arab espionage activities. Story contained statement attributed
to Ambassador Taylor that approximately $1,000,000 a week was
sent ocut of Switzerland by Communists for subversive activities
in the Western democracies. Article also referred to Taylor as
"hard-headed journalist and foreign affairs expert".

Department sent telegram to Ambassador Taylor asking whether
attribution was correct and inquiring about circumstances of story.

New York Times carried slightly different version of above UPI
#tory. This version attributed to Ambassador Taylor a statement
relating the international marcotics traffic to Communist
subversive activities.

In a conversation with Mr. Jandrey, the Swiss Ambassador expressed
his personal concern and annoyance at the UP article. He said he
knew his Covernment's reaction would be unfavorable.

Ambassador Taylor replied to the Department's telegram stating that
the attribution of statements to him in the UP ticker story wase
incorrect.

Frank Bartholomew telephoned Mr. Cameron. Bartholomew said that
on July 19 Asbassador Taylor had telephoned him from Bern to object
to the attributions. Mr. Bartholomew said that Ambassador Taylor's
objections were quite justified. He said that he was very sorry
that the story had contained gquotations mistakenly attributed to
Asbassador Taylor.

An official of the Swiss Embassy informally suggested to Mr. Walsh
that the Swiss Government was most seriously concerned by the UP
story and Ambassador Taylor's association with it. The Swiss
official intimated that the Swiss Government might be forced to
take some grave actions, but that an explanation from the Depart-
ment might head off some of these.

At 4100 PM, Mr. Henderson received the Swiss Ambassador. The two
talked alone for approximately one hour. The Swiss Ambassador

wag very agitated and vehemently denied the accuracy of the whole
UP story. Mr. Henderson explained that the quotations were mis-
takenly attributed to Ambassador Taylor. The Swiss Ambassador

said that a public statement was essential. Mr. Henderson replied
that until we knew the full facts and heard from Ambassador Taylor

¥e would
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(Continued)

we would not know what kind of statement was appropriate.

Mr. Henderson told the Asbassador that he could inform his
Government of the substance of this conversation. He added that
we would get in touch with Ambassador Taylor in order to obtain
more information and that by tomorrow at the latest we hoped to

be able to arrange for statements to be made in Bern and in Washing-
ton which would ameliorate the situation.

Following his talk with the Swiss Asbassador, Mr. Henderson dis-
cussed the question with Mr. Herter, Mr. Berding and ¥Mr. Jandrey and
it was agreed that Mr. Jandrey would telephone Ambassador Taylor.to
convey the Department's decision concerning a line of action.

Mr. Berding received a telephone call from Mr. Johnson, Vice-President
of UPI, Mr. Johnson said that Mr. Bartholomew had just received a
telephone call from Ambassador Taylor who said that the UP article
had caused a most serious situation in Bern which might result in his
recall. He explained he had a most serious talk with the Swiss Foreign
Minister. Johnson said that the UPI wished to cooperate.

At 7115 PM, Mr. Jandrey got Ambassador Taylor on the telephone and
agked the Azbassador for a full report of the circumstances of the
UPI story, an account of his talk with the Foreigh Minister and his

in Bern, send it to the Department for clearance and that, in the light
of his statement, the Department would alsc make a press release.
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July 24 - (Continued)

article as being a most incorrect account of Swiss police
vigilance and would not refer to the United States or to
Ambagsador Taylor.

Following this telephone conversation with Ambassader Taylor,
Mr. Jandrey and Mr. Berding discussed the release which the
Department might zake. Since Ambassador Taylor had already
released his statement in Bern, Mr. Berding did not think that
the text of that statement should be included in the Department's
release. Mr., Berding telephoned Mr. Johnson, Vice-President of
UPI, to inform him that the Department planned to issue a statement
expressing regret that embarrassment had been caused to a friendly
government by statements incorrectly attributed to Asbassador
Taylor. Mr. Johnson objected strongly (1) to the release of a
formal statement on this matter and (2) to the phrase "incorrectly
attributed®., Mr. Johnson stated to Mr. Berding that he had photo-
stats of the original stories showing corrections and additions in
Asbassador Taylor's handwriting. During the conversation, Mr.
Johngon indicated that the UP could prebadly live with a Depart-
mental statement which did not refer to incorreect attribution. He
would prefer that this statement not be in the form of a formal
release but rather that it be used in replying to gquestions.

mmmmnr.mmmmmmu

inform him of the Department's decision to alter its intended press
releage. mmuub%mt&mtms
that the UP would not feel compelled to comment on & press statement
Mmm which did not eriticize the wire service. He

said that the Department contemplated a statement alonmg the follow-
ing lines:

'\ﬁth reference to the statement by Ambassador Taylor,
regrets that any esbarrassment shovld

the Department
have been caused to a friendly government by this
incident."

- Asbassador Taylor assured Mr. Jandrey that he had no objections to
this text and that the change from the text given tc him the previous
nmzmunthwwmutmwmthmam
to the Foreign Minister that the State Department would join him in

expressing regreta about the incident.

¥r. Jandrey cutlined to Mr. Berding by telephone his conversation
with Ambassador Taylor and sent Hr. Cameron down to talk to

¥r. Berding about the details of issuing the Departmental release.
could not be reached and talked to Mr. Peck instead. Mr. Peck told
Mr. Berding that Mr. Bartholomew, President of UPI, had cabled
mhlq', Mﬁ M'a mu-lut. According to

Mr. Peck,
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Mr. Peck, Mr. Bartholomew told the Ambassador that his denial
of the attributions was not correct since the Ambassador was
well aware of the fact that he had made corrections and additions ([ 7
on the original copy of the UP stories in his own handwriting. |
Mr. Bartholomew added, in effect, that he did not intend to

publish this fact unless a great storm arose from the Ambassader's
denial. Under these circumstances, Mr. Berding checked out with
Mr. Peck what the Department intended to say in the form of an
answer to a question. Mr. Peck confirmed that UP could go along
with this.

During the course of the afterncon, Mr. Walsh and Mr. Cameron
attempted to explain to Mr. Caillat, Swiss Counselor, the advantages
of using the Department's statement in replying to questions rather
than as a formal release.

The Swiss Ambassador telephoned Mr. Jandrey at 7:00 PM to indicate
his concern that the Department had not yet made a formal release
on the UP ineident. Mr. Jandrey presented the advantages of using
the tactics of replying to a question. The Ambassador was not
convinced.

Mr, Jandrey approved a cable to Ambassador Taylor explaining why
the Department now thought a press release was not desirable. In
anr effort to avoid UP counter-action and in view of no press
interest during the day, the message said we proposed to use the
tactic of replying to a question. The Ambassador was instructed
to explain this to the Foreign Minister. He was instructed to add
that this change in tactics reflected no change in the Department's
attitude towards the incident and to say that the Department deeply
regretted that it had cccurred.

Harly Friday morning a cable was received from Ambassador Taylor
which stated that the proposed changes in the Department's comments
to the press on the UPI incident were fully consistent with all
objectives in all gquarters in Bem.

A% 11230 AM the Swise Counselor called Mr. Walsh and told him that
Ambassador de Torrentd had been instructed to inform the Department
that the tactics which the Department had indicated it would follow
in expressing regret about the incident were unacceptable to the
Swiss Government. He said that the Ambassador wished to see

Mr. Henderson as soon as possible.

Mr. Henderson and Mr. Jandrey saw the Ambassador at 12:15 PM., The
Ambassador emphasized strongly that his Government wished the

Department to issue a separate and clear statement of regret about
the incident. In view of the serious Swiss concern, it was agreed
that the Department spokesman would issue the following statement

at the 12:30 P¥ press briefing:
"With reference
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July 25 - (Continued)

"With reference to the statement Ambassador Taylor
made in Bern yesterday, the Department sincerely
regrets any difficulty or embarrassment which may
have been caused to a friendly coauntry by this
incident.®

This commitment was carried ocut by Mr. White at his press
briefing a few minutes later. Ambassador Teylor was informed
of thies action by ecabdble.

¥hile the Swiss Awbassador was talking to Mr. Hendersen,
n.mmim;muumnr.am,m
Vice-President. Mr. Johnson said that the Swiss Goverument had
issued a commnique strongly attacking the UPI and that the Swiss
press was filled with denunciations of UPI. Under these circum-
stances it was essential that UPT issue a statement. Mr. Johnson
told Nr. Berding that he was drafting such a statement which would
rebut the Ambassedor's denial and say that the Ambassador wrote in
oun

5

Mr. Wilkinson informed Mre. Amne Wheaton at the White House
the likely possibility that UPI was going to issue a statement.
According to Mr. Wilkinson, she expressed appreciation, said she
would call this to Mr. Hagerty's attention, and indicated that it
was unlikely that they would wish to try to intercede with UPI.

In the late afterncon, the UPI issued a statement to the effect
that Ambassador Taylor's denial did not accord with the facts.
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(Continued)

Subgequently, Mr. Jandrey telephoned Ambassador Taylor to inform
him of the UPI action. Mr. Jandrey szpressec the Department's
regret about this development and its desire to minimise further
comments on this subject if at all possible. He emphasiszed the

of maintaining the dignity of the office and the personal

our joint efforts to solve this problem.
In reply Asbassador Taylor stated that Mr. Bartholomew's position

was incomprehengible to him. He had helped Bartholomew only be-
cause he thought it was his duty. He said that in light of

5/28/58
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